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END OF FINANCIAL YEAR 

The importance and benefit of 

good record keeping 

Good record keeping enables tax returns 

to be completed easier, entitlements to be 

identified and claimed, income and      

expenses to be substantiated and issues to 

be resolved more effectively. It leads to 

greater accuracy in  calculations for      

financial and taxation purposes. For     

example, retaining documentary infor-

mation about the cost base of an asset 

such as a parcel of shares allows for the 

gain or loss on disposal of the asset to be 

measured and verified. In an age when 

many source documents such as invoices 

and bank statements can be scanned and 

stored on    computers (soft copy) or can 

be accessed online, it remains a good 

practice to  make use of both soft copies 

and hard copies of documents. Thus, if 

your computer is infected by a virus that 

causes it to malfunction or your files are 

suddenly irretrievable, you will still have 

the hard copy in your binder folder or  

filing   cabinet. Conversely, if you lose the 

physical records due to an event such as 

fire or theft, you may still be able to access 

the relevant information on your         

computer. 

The ATO states that, generally, written 

evidence must be kept for a minimum of 

five years from the date you lodge your 

tax return if depreciation has been 

claimed, an asset has been acquired or 

disposed or a taxpayer is in dispute with 

them, although we would recommend 

seven years. 

The ATO recommends that you keep    

records in the following broad categories: 

 Payments you have received 

 Expenses related to payments you receive 

 When you have acquired or disposed of 

an asset 

 Gifts, donations or specific contributions               

that are tax deductible 

 Disability aids, attendant care or aged 

care expenses 

 2018-19 SUPER CONTRIBUTION CAPS  If you have received a salary  during the year and your       

employer has made super contributions, this reduces the 

amount that you may personally pay into your super fund and 

claim as a deduction.  

Example: Henry’s salary was $73,684.21 in 2018-19. His      

employer paid $7,000 (9.5% x 73,684.21) into his super fund. 

Henry can pay a maximum of $18,000 (25,000 less 7,000) into 

his fund and claim this amount as a deduction in his income 

tax return,  provided that he has submitted a Notice of Intent 

to his fund and received an acknowledgement.                        

See: https://www.ato.gov.au/forms/notice-of-intent-to-claim-

or-vary-a-deduction-for-personal-super-contributions/ 

 
$20,000  

 ASSET IMMEDIATE         

DEDUCTION 

INCREASED TO 

$30,000  

AND EXTENDED FOR   

SMALL BUSINESSES 

 UNTIL 

 30/6/2020 
See page 4 for more information 
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Concessional (i.e. tax deductible)  

Members aged between 65 and 74 need to meet 

the work test.  Members aged 75 and over are 

unable to make personal contributions 

$25,000 

Non-Concessional (i.e. not tax deductible). 

Subject to the $1.6m transfer balance cap 
$100,000 

SMALL BUSINESS 
Single Touch Payroll 

Single touch payroll will 

become compulsory for 

all businesses from 1 July 

2019. Please refer to our 

March newsletter. There 

are some cost effective 

and easy-to-use options 

available for micro em-

ployers (1-4  employees).  



Catch up on super contributions with carry forward top-ups 
This year is the first year of new measures that enable people who have been out of the work force, such as new Mums, to top 
up their superannuation.  

If you have: 

A total superannuation balance below $500,000 as at 30 June; and 

Not utilised your entire concessional contributions cap ($25,000) for the year, 

then you can ‘carry forward’ the unused amount on a rolling 5 year basis.  

For example, if your total concessional contributions in the 2018-19 financial year were $10,000 and you meet the eligibility 
criteria, then you can carry forward the unused $15,000 over the next 5 years. You may then be able to make a higher         
deductible personal contribution in a later financial year. If you are selling an asset and likely to make a taxable capital gain, a 
higher deductible personal contribution may assist in reducing your tax liability in the year of sale.  

Remember: 

Your total superannuation balance must be below $500,000 as at 30 June of the prior year before you utilise any carried     

forward amount (within the 5 year term); and 

In some cases, an additional 15% tax can apply (30% total) to concessional contributions made to super where income and 

concessional contributions exceeds certain thresholds ($250,000 in 2018-19). Your income could be higher than usual in 

the year when you sell an asset for a capital gain. 
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Drought  help from the ATO 
The drought is continuing to bite for many farmers and small businesses. The ATO has introduced a number of measures to  

help drought-affected individuals and businesses including allowing more time to make payments, waiving penalties or     

interest incurred during times of drought, payment plan options with interest-free periods and tax incentives to help primary 

producers prepare for drought. For example, primary producers whose cash income is received largely at a particular time of 

year (eg. wool cheque) may be able to set up a payment plan to allow for their payment of activity statement debt to be 

made in instalments if they meet certain conditions including a good payment and lodgement compliance history. These  

instalments may also be interest-free if the payments are made in full within 12 months. The ATO phone number to set up a 

payment plan is 13 28 66. 

Deduction for capital expenditure on water facilities 

Primary producers who have invested in water facilities primarily for their business such as tanks, bores, dams, pumps, pipes 

and windmills are able to claim the full amount of expenditure as a deduction in the year that the expenditure was incurred, 

irrespective of the standard small business threshold for immediate deduction of assets. 

Farm management deposits 

A farm management deposit (FMD) typically must be held for a minimum of 12 months for a deduction to be claimed.     

However, individuals may be able to claim a deduction for an FMD withdrawn (repaid) within less than 12 months if the   

withdrawal (repayment) is due to drought. 

Double wool clip 

Wool growers who receive income from two wool clips in a financial year because of early shearing caused by drought can 

elect to defer the profit on the sale of the clip from the advanced shearing to the next year. 

 Deferral of profit from forced disposal of livestock  

Under Section 385-105 (1) of the Income Tax Assessment Act 1997, primary producers can elect to spread the profit on  

forced disposal or death of livestock  over the income year and the next four income years. 

ATO contact information for individuals 

and businesses in financial difficulty 

 
Phone number: 1800 806 218 
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Example: Harold and Marjorie are primary producers who run sheep on a farming property that is badly affected by drought, 

causing them to sell a large proportion of their stock. The profit from the sale/s of the sheep they sold during this period was 

$75,000. In the year that this income was received, they would include $15,000 as assessable income and over the next four 

income years they would include (add back) $15,000 each year. 

Fencing assets 

Primary producers who have incurred expenses for fencing assets such as posts, rail, wire, droppers and gates after 12 May 

2015 may claim an immediate deduction in the income year in which the expense was incurred. 

Fodder storage assets 

Primary producers who have incurred capital expenditure after 19 August 2018 on an asset that is “primarily and principally 

for the purpose of” fodder storage are able to immediately deduct the cost in the 2019 income year. Examples of fodder   

storage assets include silos, bins for storing dried grain, hay sheds and grain storage sheds. 

DROUGHT FREIGHT SUBSIDY 

The Rural Assistance Authority (RAA) NSW is offering a Drought Transport Subsidy that allows farmers to receive a portion of 

their transport costs from the government. The subsidy covers up to 50% of the full cost of freight and applies to the 

transport of fodder, water for stock or domestic use, and livestock to pasture, slaughter or sale. The subsidy applies to road or 

rail transport journeys conducted between 1 January 2018 to 30 June 2019. There are a number of conditions but eligible 

farmers can claim up to $40,000 For more details, please visit the website below or call BWR. The government has further 

extended the subsidy up to another $40,000 cap for the period 1 July 2019 to 30 June 2020.  

 https://www.dpi.nsw.gov.au/climate-and-emergencies/droughthub/drought-assistance/faq#dts  

Test your Knowledge: Quick Quiz 
 

1) Which of the following goods for sale would not attract 
GST? 
A. A scotch fillet steak bought at the butchers for $7.  
B. A camera purchased from China for $1,200 
C. An airfare from Sydney to Melbourne for $99. 
 

2) What is the current tax-free threshold for non-residents? 
A. $18,200 
B. $9,100 
C. $0 
 

3) What is the ATO’s value of natural increase for a cow? 
A. $10 
B. $20 
C. $40 

 

 
4) Which of the following home office expenses cannot be 
claimed in any portion by someone whose home is not his 
or her principal workplace? 
A. Running expenses 
B. Occupancy expenses 
C. Work-related phone and internet expenses 
 
5) Which of the following is not assessable income for tax 
purposes? 
A. Proceeds from a Lotto first division win. 
B. Interest earned on a farm management deposit. 
C. Workers compensation payments for injury. 
 
 

IDENTITY THEFT - TIPS TO PROTECT YOURSELF 

 Secure your mail: use a lock and collect mail regularly 

 Cut up old credit cards 

 Make passwords hard to guess: use letters and numbers 

 Be careful of the information you post on social media 

 Install up-to-date anti-virus software on computers 

 Do not give personal details to unknown persons 

 Check your bank and superannuation statements 

 Disable pop-ups on your Internet browser 

DO YOU HAVE A myGov ACCOUNT? 

The ATO is increasingly using the mygov 
portal to communicate with taxpayers. 

A myGov account gives people access 
to a range of government services such 
as the ATO, Medicare and Centrelink, 
which can be easily linked. To ensure secure access, myGov 
requires a username and password, which is then verified 
by entering a number sent via SMS to your mobile phone 
each time you log in to your account. Please check your 
MyGov account regularly for ATO and other                      
correspondence. 

LIGHT RELIEF! 

A couple drove down a country road for several miles, not saying a word. An earlier discussion had led to an argument and 
neither of them wanted to concede their position. 

As they passed a barnyard of mules, goats and pigs, the husband asked sarcastically, 

“Relatives of yours?” 
“Yep”, the wife replied, “in-laws.” 

https://www.dpi.nsw.gov.au/climate-and-emergencies/droughthub/drought-assistance/faq#dts
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Income tax rates for 2018-19 financial year 
The tax rates that apply to individuals who are Australian residents for tax purposes are 
detailed below. These  rates do not include the Medicare levy of 2%.  

Small business company tax rates 
The tax rate for companies carrying on a business with turnover under $25m is 27.5% for the 

2018-19 income year. 

Asset purchase instant write-off threshold increase  
 

The immediate write-off has gradually been increased over this financial year. At 1 July 2018 

the threshold remained at $20,000. The threshold was increased to $25,000 from 29 January 

2019 until 1 April 2019 and from 2 April 2019 until 30 June 2020, it has been raised to $30,000. 

 

Increased scrutiny on rental property deductions 
 

4,500 audits of rental property deductions will be undertaken this year with the focus on    

over-claimed interest, capital works claimed as repairs, incorrect apportionment of expenses 

for holiday homes let out to others, and omitted income from accommodation sharing.       

Deliberate cases of over-claiming are treated harshly with penalties of up to 75% of the claim.   

For tax purposes, rental income and expenses need to be recognised in line with the legal  

ownership of the property. For example, a person who holds 25% legal interest in a property 

should recognise 25% of the income and expenses in his/her tax return.  

Last financial year, over 8.8 million 

taxpayers claimed $21.98 billion in 

deductions for work related expenses. 

It’s an area under intense review by 

the ATO. If you claim work-related 

deductions, it’s important to ensure 

that you are able to substantiate any 

claim you make.   

To claim a deduction, you need to 

have    incurred the expense yourself 

and not been reimbursed by your  

employer or business. In most cases 

you need a record proving you       

incurred the expense, and the        

expense has to be directly related to 

how you earn your  income – that is, 

the expense is directly related to your 

work. This also means ensuring that you only claim the work-related portion of items you use 

personally, such as mobile phones or internet services. 

Taxable income Tax Payable # Marginal tax rate # 

0 – $18,200 Nil 0% 

$18,201 – $37,000 19c for each $1 over $18,200 19% 

$37,001 – $90,000 $3,572 plus 32.5c for each $1 over $37,000 32.5% 

$90,001 – $180,000 $20,797 plus 37c for each $1 over $90,000 37% 

$180,001 and over $54,097 plus 45c for each $1 over $180,000 45% 

REMINDER:            
Trust Resolutions 

Trustees (or directors of a 

trustee company) need to 

decide on the distributions 

they plan to make by 30 

June 2019 at the latest.  It is 

also important to check 

your trust deed. Most trust 

deeds require resolutions to 

distribute trust income to 

be made by 30 June each 

year. Decisions made by the  

trustees should be          

documented in writing by 

30 June 2019. If valid     

resolutions are not in place 

by 30 June 2019, the risk is 

that the taxable income of 

the trust will be assessed in 

the hands of a default   

beneficiary (if the trust 

deed provides for this) or 

the trustee (in which case 

the highest marginal rate of 

tax would normally         

apply).  

BWR is now a Xero         

certified practice  

Answers to Quick Quiz:              
1) A  2) C  3) B  4) B  5) A 


